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H. JOHN EASTMAN 


CONTROLLED DIRECTIONAL DRILLING 
OIL WELL SURVEY SERVICE 


2895 Long Beach Blvd. Phone 442-24 


April 12, 1934. 
TO THE OIL FRATERNITY: 
From this date on we will not furnish our directional drilling serv- 
ice to any company or individual which is purposely attempting 


to drill under anybody else’s lease. 
The only deviation from this rule is when a well being drilled 


leaves its own property and a diligent effort is being made to 


bring it back. 


We are attempting to conduct our business and render our serv- 
ices in a most legitimate manner and we assure the oil fraternity 


of our cooperation along these lines. 


Sincerely, 


P. S.—This actual Directional Survey of wells is not included in the above 


statement and is available to all operators at all times—H.J.E. 
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New Legislation Intended To Give 
Permanent Control Of Oil Industry 


Legislation prepared in absolute secrecy 
and seen by no eyes but those of a small 
roup of government lawyers, Secretary 
Ickes, and perhaps a few confidential ad- 
yisers, will soon go to the President for 
his study before being submitted to Con- 
gress. The legislation is designed, ac- 
cording to the limited information avail- 
able, to place the oil industry under per- 
manent government control. 

California Oil World’s advices by wire 
from Washington say that the control 
planned is probably complete and perma- 
nent, Secretary Ickes’ representatives de- 
clare that not a peep will be given any- 
body. Men in the oil industry are not 
being freely consulted. In this respect, 
the situation is entirely unlike that of a 
year ago when present legislation was 
being formulated. Whether the President 
will allow any publicity when he gets the 
bill or will hold it inviolate until it is de- 
livered to Congress remains to be seen. 

In California, as well as in other oil 
states, the situation is viewed with grave 
concern. Meetings hve been held at the 
A. P. I. headquarters in New York anda 
national conference of leading executives 
is scheduled for an early date. However, 
A. P. I. efforts to get an inkling of what 
the bill really provides have thus far 
failed, like all others. 

Representatives of the Independent Pe- 
troleum Association, Independent Oil 





ery No. 1 Holds 
Record At 10,960 Ft. 


General Petroleum Corp. now holds 
the world’s record for deep drilling. 
Its Berry No. 1 project in sec. 30, 
28-21, South Belridge, surrounded by 
shallow producers, on Monday last 
achieved a total depth of 10,960 ft. 
with official orders to continue to 
“drill ahead.” 

Late last week the Berry well out- 
distanced the 10,944-ft. depth level 
which until that moment had given 
the world title to North Kettleman 
Oil and Gas Association Lillis-Welsh 
No. 1, outpost on the north flank of 
Kettleman Hills. Union Oil Co. 
early last week started to redrill the 
Lillis-Welsh hole at 9700 ft. Owing 
to its extreme depth, Berry No. 1 
is averaging but about 20 ft. of hole 
daily. Heavy gas pressures have 
forced G. P. to take utmost precau- 
ee to prevent any mechanical mis- 
ap. 


Producers Agency, California Oil & Gas 
Association, San Joaquin Valley Oil Pro- 
ducers Association, Oil Producers Sales 
Agency, and the Pacific Coast Petroleum 
Industries Committee have agreed to act 
as a unit upon the bill. Efforts to get a 
copy of the bill through Chairman Amos 
L. Beaty of the Planning & Coordination 
Committee have failed. Marking time un- 
til something can be learned seems the 
only possible policy. Meanwhile the Oil 
Producers Sales Agency has placed the 
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subect before its members in a letter from 
Gen. Manager Blodget which closes as 
follows: 

“It is possible that acquiesence by in- 
dustry, and the oil industry in particular, 
in the steady increase by the government 
of centralized control of property, will 
soon result in a final surrender of funda- 
mental industrial rights. 


“It matters not so much what the Ad- 
ministration says it is doing, nor what it 
denies it is doing, but it is of grave con- 
cern to us, in principle, what is being 
done. It may be that to save the indus- 
try from complete subservience to 
political masters, we should publicly and 
courageously declare the right of industry 
to govern itself under reasonable laws.” 


Court Hearings Open On Demurrers 
To Indictments Of Cal. Marketers 


Arguments in support of demurrers 
filed by counsel for several major mar- 
keting companies and their contract-con- 
trolled or affiliate distributors in seeking 
to quash federal indictments opened 
Monday. Standard Oil Co. and Signal 
Oil and Gas Co, attorneys declared that 
every act of the defendants had the ap- 
proval of the Oil Administrator and his 
advisory board, and that there had been 
no violation of the oil code or the cartel, 
as charged in the indictment. 

Hearing of arguments in defense of 
demurrers filed in the Associated-Seaside, 
and the Shell-Guardian indictments went 
over two weeks until the return of U. S. 
District Judge Hollzer, expected home 
Apr. 23. W. C. McDuffie, Richfield re- 
ceiver, and the subsidiary company, 
Rocket Oil, filed demurrers Monday with 
Judge McCormick. Arguments were con- 
tinued until the 23rd inst. Demurrers 
differed in little but phraseology. 

“The cartel agreement met with the 
approval of the President's representative 
in the oil industry and these men come 
willingly to face this charge in order to 
show there was no violation of the code 
by them. They come not so much to 
protect themselves as to prevent destruc- 
tion of the industry,” said J. E. Degnan, 
counsel for Standard Oil Co., who point- 
ed out that “we are dealing here with 
men of high standing, men who are abid- 
ing by the code, and who aided in form- 
ing it, hoping thereby to aid an industry 
almost prostrate.” He contended that 
there was no intention to attack the oil 
code as being unconstitutional, his clients 
believing that in this great emergency 
the code is necessary for the preservation 
of the oil industry. However, he stressed 
again that there had been no violation 
of the code or the cartel and no devia- 
tion by trick, device or subterfuge from 


the posted prices and that the cartel sanc- 
tioned the act complained of in the in- 
dictments. 

Counsel admitted at one point that 
Standard held an option on 52% of the 
Signal’s stock but never had exercised 
the option—which has been an open se- 
cret for some time. It was contended 
that under the various groupings de- 
scribed in the code, any major company 
in Group A may sell its product to com- 
panies in Group B and that the Group B 
company can sell that purchased prod- 
uct from a Group A company at a lower 
price without violating the provisions of 
the code, or that the same could be done 
with and by a company in the third 
group, C, without violating the code. 

Commenting on the moot question of 
violations of posted prices, counsel said 
that the code’s regulations declare that 
the posted price shall be uniform at the 
various points of delivery. No violation 
can be charged, he said, unless the gaso- 
line is sold at posted price stations at 
less than the posted price at that station. 
In support of this contention, he cited 
Rule 3, which provides for variations in 
prices at different points of delivery 
throughout the area included in the car- 
tel. 

A statement prepared by Attorney W. 
H. Neblett, Associated counsel, said: 
“The demurrer, by its complete repudia- 
tion of the charges, inferentially supports 
a defense that the indictments may have 
had a political inspiration rather than a 
punitive attempt.” He contended that it 
is not contrary to the code for oil com- 
panies to deal through subsidiaries, and 
referred to Ickes’ position in disapprov- 
ing the action of U. S. Attorney Hall in 
bringing indictments “for practices ex- 
pressly provided in the cartel which was 
approved by Ickes. 
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_ Hearings Being Held On Plan 
To Stabilize U. S. Gasoline Market 


Hearings are being held by the Petro- 
leum Administrative Board on the plan 
for the stabilization of the national gaso- 
line market, under which, among other 
things, quotas will be established, in the 
words of a statement by Secretary Ickes, 
“for the shipment of gasoline into the na- 
tional market from all or any refineries 1n 
a district in which there is an excessive 
supply.” 

Just how this provision might affect 
California intercoastal shipments remains 
to be seen. It may or may not be sig- 
nificant that a few days ago Secretary 
Ickes gave out a newspaper story that he 
is going to insist upon reports on all ma- 
rine shipments, intimating that both Cali- 
fornia and Texas are suspected of ship- 
ping, in this way, something they ought 
not to. It is reasonably certain that Cali- 
fornia has shipped no gasoline made from 
hot oil. All sea shipments have been 
made by a few majors and they do not 
touch hot oil. 

Study of the plan itself, which is in- 
tended to replace the whole of Article 1V 
of the Code, shows that it expressly pro- 
vides for control of shipments of motor 
fuel in intrastate commerce when such 
shipments affect interstate traffic. — 

Secretary Ickes says the plan is de- 
signed to protect the smaller refiners and 
has been worked out from a series of 
plans submitted by various interests. 

A synopsis follows: 

Section 1 provides a Federal Agency 
designated by the President to divide the 
country into eight refining districts and 
determine from time to time (1) the 
proper relationship between inventories 
and sales of motor fuel for each district; 
(2) the production each district needs to 
meet its demands, with due regard for 
normal seasonal fluctuations. Such de- 
terminations will constitute the refinery 
operating schedule for each district. 


Under sec. 2 the P and C (Planning 
and Coordination) Committee will ap- 
point, subject to presidential approval, 
eight district allocators chosen from a list 
nominated by refiners in each district. 
Regional Committees and necessary sub- 
committees will cooperate with allocators 
in making effective the provisions of the 
new Article IV. District Boards of Re- 
view, “adequately representative of the 
refining industry in each district,” named 
by the P and C Committee subject to 
presidential approval, will review the ac- 
tivities and findings of the District Allo- 
cator, who will establish for each refinery 
in his district (1) proper relationship be- 
tween inventories and sales of motor fuel; 
(2) amount of motor fuel to be produced. 

Relevant features of operating and mar- 
keting conditions are to be considered in 
making allocations, and every effort made 
“to avoid inequities ... . in the availability 
of supplies of crude oil” needed to main- 
tain either production or the proper ratio 
between inventories and sales. Such with- 
drawals from storage (including inter- 
company transactions) as may be required 
may be allowed upon recommendation of 
the District Allocator. Appeals may be 
taken from the Allocator to the Board of 
Review whose decision will be final, sub- 
ject to approval by the P and C Commit- 
tee and the President. 


Under sec. 3, a National Coordinator 
of Refining Operations will adjust district 
allocations of refiners operating or main- 
taining gasoline inventories in more than 
one district so as to meet their consoli- 
dated needs, and will adjust allocations so 
that production, inventories and_ sales 
shall conform in the aggregate to the de- 
termination made by the Federal Agency 
under sec. 1, and so as‘ to prevent unbal- 
anced inventories and distribution in ex- 
cess of market requirements. District Al- 
locators will confer when necessary with 
the National Coordinator and each will 
furnish him complete statements of all 
district allocations and any other infor- 
mation needed. Withdrawals from stocks 
by any refiner in more than one district 
will not be allowed unless approved by 
the National Coordinator and the District 
Allocators concerned. 

Section 4 provides a Gasoline Equaliza 
tion Committee ‘of five to purchase sur- 
plus (distress) production from non-inte- 
grated or semi-integrated refiners in quan- 
tities and under regulations approved by 
the President. 

Section 5 provides that when there is 
an excessive supply or unbalanced accu- 
mulation of inventories in any district, 
which “injuriously affects interstate and 
foreign commerce and is such that any 
remedy must incidentally apply in like 
manner to intrastate commerce, or upon 
a determination that any refiner knowing- 
ly and willfully has failed to conduct his 
refining operations in acocrdance with the 
allocations the District Allocator, 
with the approval of the Planning and 
Coordination. Committee, may establish 
fair and equitable quotas for motor fuel to 
be moved from all or any of the refin- 
eries or other sources of supply in the 
district.” 

While quotas are in effect it will be 
forbidden to “place or receive in com- 
merce” any motor fuel in excess of the 
quota. (The word used is “commerce,” 
used without qualification, and it is clearly 
intended to include intrastate trade. State 
jurisdiction is ignored.) Before estab- 
lishing such quotas, the District Allocator 
and Board of Review will hold public 
hearings after due notice, provided, how- 
ever, that in any emergency temporary 
quotas may be established for not longer 
than one calendar month without notice 
or hearing, but in such cases the alloca- 
tions “for the next subsequent period” 
may be adjusted upon the basis determ- 
ined at a hearing. 

When requested by the District Alloca- 
tor, the P and C Committee may furnish 
reffhers with serially numbered certifi- 
cates for consignments to be moved, the 
number to correspond with the estimated 
number of shipments during a period fixed 
by the Committee, and shipments will be 
forbidden without such certificates. Car- 
riers, purchasers and others will be for- 
bidden to receive uncertificated shipments. 
Certificates must be cancelled after having 
been used once. Sworn reports may be 
required by the Committee. 

Failure to observe the above provisions 
rules made thereunder will be 
deemed a violation of the code. 


or any 


a, 


Marketers Continue 
Los Angeles Meetings 


With hopes of revival of the car. 
tel plan, as such, practically dead, 
California marketers seeking to for. 
mulate some program to take its 
place upon which agreement can be 
reached have under definite consid. 
eration the organization of an Agency 
to purchase free oil for which there 
is no market outlet through con- 
tracts—day-to-day or otherwise—thus 
relieving the market of this heavy 
burden which is a constant menace 
to the price structure. Practically 
all signatories to the cartel plan, to- 
gether with others who opposed. the 
latter, are understood to support the 
new program. Purchase of hot oil 
will not be tolerated. 

Provisions of the Agency plan are 
being revised and amended almost 
hourly as the conference still contin- 
ues, so there is little likelihood of 
any definite agreement for the pres- 
ent, as the program naturally would 
be subject to the provisions of the 
Consent Decree of 1930 which still 
is in effect. 


Leading executives and representatives 
of ail divisions of the California market- 
ing industry who opened round-table con- 
ferences in Los Angeles last Thursday 
are still meeting daily to wrestle with the 
problems which confront the industry. No 
positive action yet has resulted from these 
conferences, which promise clarification 
of the gasoline marketing muddle on the 
Pacific Coast. 

Added to the West Coast market trou- 
bles comes the double-barreled barrage 
from the Administration in the form of 
the “straight-jacket’” amendment or sub- 
stitute for Article IV of the petroleum 
code offered by the Petroleum Adminis- 
trative Board, designed to stabilize refin- 
ery operations and balance gasoline sup- 
ply with demand; also, Oil Administra- 
tor Ickes’ bill prepared in secret and ex- 
pected to provide for drastic federal con- 
trol of the oil industry, which would make 
it permanent upon the expiration of the 
emergency measure now in effect. 

Either of these proposals is sufficiently 
ominous to cause grave concern, but the 
chief problem at the moment to the Cali- 
fornia industry is the price situation on 
the Coast, brought about by the collapse 
of the cartel. So far as can be learned, 
no substitute yet has been devised for the 
cartel, neither is there any indication that 
Pacific Coast marketers will agree to the 
restrictions imposed. The problem now 
is to devise some program on_ which 
agreement can be reached which will offer 
sufficient stability to warrant the hope of 
an upward gasoline price revision which 
will place the business on a more profit- 
able basis. 





Panorama Site Chosen 


Panorama Oil Co.’s new deep test will 
be located on sec. 2, 32s-2le, south end 
of the Panorama Hills, west of McKitt- 
rick, and in San Luis Obispo county. The 
company has erected a 136-ft. combina- 
tion steel derrick with a view to going 
7000 ft. or more, if necessary. The 
Panorama Hills are on the south of the 
Temblor range and are getting their first 
deep test. 
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Lufkin Unit Gives 


Efficient Performance 


To operators requiring individual pump- 
ing units for a wide range of perform- 
ance coupled with extreme simplicity of 
operation, the following description of the 
Lufkin Sykes-Herringbone Gear Unit 
should prove interesting. Where efficient 
pumping calls for a 52” to a 72” stroke, 
the No. 5% standard is proving popular. 

This unit is ruggedly designed of only 
a few parts which practically do away 
with adjustments. Outside of weight ad- 
justments which any roustabout can 
quickly make, there are no other parts 
necessitating attention. 

A heavy ribbed box section is the base. 
The gear housing, securely bolted and 
dowelled to the base, is designed to with- 
stand the sudden strains of pumping and 


pulling. The gear shaft is alloy steel, 
forged, turned and ground, running in 
bronze bearings duplicate in size. The 
master gear is of high carbon cast steel 
while the pinion, generated integral with 
the shaft, is forged alloy, heat treated, 
hardened steel, both generated on gear 
cutting machines. The herringbone gears 
are large enough in diameter and face 
width so that tooth pressures are reduced 
to a minimum. 


A suitable brake is provided to hold the 
crank for weight adjustment, and for the 
entire rig as well. The “V” belt drive is 
designed with a large safety factor so as 
to easily handle a large overload. Sheaves 
are large with suitable belt sizes. A solid 
sprocket suitable to drive a hoist is fur- 
nished. Clutch sprockets can be _ ob- 
tained. 

Blue print setting plans and necessary 
wrenches are furnished with each unit. 





Standard Site Chosen 


Standard Oil has submitted to the Um- 
pire for approval a location for its Renton 
No. 1, the n’snw% sec. 24, 30s-28e, Moun- 
tain View, offsetting Mohawk’s latest 
producer, McKeegan No. 1. Standard is 
drilling below 5200 ft. in its Community 
No. 1. Bakersfield reports that the com- 
pany contemplates laying a pipe line to 
Mountain View at an early date are in- 
correct. 








The 
Shaffer Cellar Control Gate 


with 


POWER ATTACHMENT 


Operators are now offered a power attachment for 
the Shaffer Cellar Control Gate. Power is applied to 
the paddles by means of steam jets, causing the 
pelton wheel to rotate with sufficient force to close 
the rams against the pipe with a perfect seal. This 
attachment may be mounted directly on the operat- 


ing screws or on the lazy rod at some distance from 


the derrick. 
The Shaffer Cellar Control Gate is universally used 


as a safety measure in drilling wells in high pressure 


fields of the world. You can’t afford to risk a 


catastrophe. 


Write to high pressure headquarters 
for further information. Our 1934 
catalogue is yours for the asking. 


Shaffer Tool Works 


BREA (Long Beach, Ventura, Taft, Santa Fe Springs) CALIFORNIA 
MID CONTINENT—Shaffer Tool Works, Houston, Texas 
ROCKY MOUNTAINS—Great Northern Tool and Supply Co., Billings, Montana 
FOREIGN—Oil Well Supply Co. 
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Star Chamber Bill 


EGISLATION, prepared in secrecy by a group of 
L lawyers in government service, for the Petroleum 

Administrative Board, and apparently without con- 
sultation with even the members of the Planning & Co- 
ordination Committee representing the industry, is 
causing the gravest anxiety. What the bill really pro- 
vides, only its drafters, their clerical help and Secretary 
Ickes, apparently know. It will not be made public 
until approved or disapproved by the President in per- 
son, and he may nor may not then give the industry a 
chance to express itself on its provisions before rushing 
it to Congress and pushing it through under the White 
House whip. 

Such reports about the bill as are current, indicate 
that it is designed to place the oil industry under per- 
manent governmental control to be directly under Sec- 
retary Ickes and his successors in office. How far it 
really goes will be known only when the President re- 
leases it, but the veil of secrecy spurs suspicions of the 





worst. The fact remains that the oil industry, in com- 
mon with all other industries, accepted and submitted 
to federal control in good faith and has tried to live up 
to its demands—relying upon the express promise of 
Congress and the Administration that it was an emer- 
gency arrangement to end in two years, but the two- 
year provision is to be ignored, if reports from Wash- 
ington be reliable. 

We find it hard to believe that such a thing can be 
true. We have maintained from the outset that Wash- 
ington bureaucrats would do their best to hold all their 
power, for that is second nature to the bureaucrat. But 
we have always had faith in the Administration and we 
still hope that our faith will be justified. We do not 
know how some elements within the oil industry regard 
permanent control in view of the peculiar stands that 
some of them have taken in the past, but we think it 
would prove a disaster to the industry. 

Until we know more about the bill, we urge that the 
industry lose no time in getting together to defend 
itself, if such action becomes necessary. 





Kettleman Report Made 


The report of the Advisory Board, com- 
prising three members with R. P. Mc- 
Laughlin, former oil and gas supervisor, 
chairman, which has been holding hear- 
ings of Kettleman operators to obtain 
more equitable allocation of Kettleman 
Hills crude, was placed in the hands of linga, ten 
Lawrence Vanderleck, chairman of the and 
Central Committee, on Wednesday. The 
time limit allotted the board by the com- 
mittee expired at midnight Apr. 10. 

Other members of the board included 
W. N. Lacey, petroleum technologist of 
Caltech, and Walker S. Clute, consulting 
geologist. Hearings were held daily for 
about two weeks. 


The board’s report will be submitted to 
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Monterey Test Planned 


Private mail advices received from San 
that Bay 
preparing to drill a test well on sec. 28, 
county. The site is 
miles due 
about 20 miles southwest of Coa- 
miles due west of 
not far from the line of the aban- 
doned Coalfields. Railway which connect- 
ed the old Stone Canyon mine with the 
Espee at San Miguel. 
to have been selected by some new 
physicist whose identity has not been re- 
appears to be within a few miles 
of where Pan American drilled in Vine- 
yard Canyon some years ago. the 


eight-inch casing will be landed. There 
has been practically no coring in this 
immediate area, hence the interest at- 
tached. Rotary equipment with a gaso- 
line motor is being used by the Com- 
mercial Drilling Co., which is doing the 
drilling under contract. 


Newport Well May Test 


Co.’s Banning well, 
Newport Beach, may make a production 
test this week. The last depth reported 
was 6351 ft., with 1300 ft. of open hole 
and oil sand and shale cutting oil for 
the last 900 ft., according to company ad- 
vices. Heavy gas pressure has shown 
despite the column of mud maintained in 
hole. 


City capital is 


north of San Mi- 





Parkfield 
Pioneer, Drilling 


said 
geo- 


The location, 





the Central Committee at, its next regular 
meeting on Monday, next. Until then its 
findings will not be made public. Hear- 
ings were concluded last Wednesday, af- 
ter which the board took the written 
recommendations and views under advise- 
ment. 


Maricopa Coring Planned 


Drilling is down to about 
the Beverly Oil Co.’s test well two miles 
southeast of Maricopa. 
ned to start at 1850 ft. 


Wage Hearing Scheduled 

On Thursday of this week the Petro- 
leum Administrative Board will hold for- 
mal hearings in Washington on the wage 
differentials proposed by the Planning & 
Coordination Committee. 


1800 ft. in 


Coring is plan- 
where a string of 





SAwASSSSS ! SSSSSESESSSESES wo Oe 





April 12, 1934 


CALIFORNIA OIL WORLD 





———— 


fee 6 


Annual stockholders’ meeting of Uni- 
yersal Consolidated will be held April 17. 
As a reminder, the minority group has 
been advised to ignore the federal court’s 
recommendation that Universal accept 
the prior lien of approximately $400,000 
in settlement of the company’s claim 
amounting to $1,326,966 against Rich- 
field. The hope is expressed that a much 
higher preferred figure may be obtained. 

ae ae 

Universal’s 1933 net loss, reported at 
$87,331.33 after all charges, compares 
with $67,838 net loss in 1932. Operating 
profits amounted to $211,167 before pro- 
vision for depletion, depreciation and 
drilling costs. Income from crude, gaso- 
line and dry gas production for the year 
totaled $350,349 as compared with $414,- 
200 in the previous year. Drilling costs 
increased $59,135 as result of deep zone 
development at Montebello. As of Dec. 
31, cash on hand totaled $161,900, com- 
pared with $273,981, the decline due prin- 
cipally to increased drilling activities. 
Universal’s deep zone discovery in Mon- 
tebello field resulted in the company’s 
drilling three wells in that field. 

x ok * 


Union Oil Co, declared the regular 25c 
quarterly dividend payable May 10 to 
stock of record Apr. 19. Net profit for 
the first quarter after all charges and 
taxes, amounted to $500,000, equal to Ilc 
a share on 4,386,070 shares, compared 
with net loss of $1,100,000 for the com- 
parable 1933 quarter. Despite prevailing 
low gasoline prices throughout Southern 
California, the company was enabled to 
operate at a profit, said President St. 
Clair. 


* * * 


Union Oil sales for the quarter totaled 
6,975,000 bbls. resulting in returns of 
$12,850,000, a decrease in volume of 325,- 
000 bbls. and an increase in returns of 
$1,150,000 over the comparative period of 
last year. Average per barrel return was 
$1.84, against $1.60 a year ago. Crude 
and natural gasoline production, subject 
to royalty ,approximated 3,400,000 bbls., 
against 3,200,000 bbls. Capital expendi- 
tures amounted to $1,350,000 (Oleum re- 
finery plant improvements), against $550,- 
000 year ago. 

x x 


Seaboard Oil Co. (Dela.) for the sec- 
ond time in two years has increased its 
percentage interest in Kenda. Seaboard 
now is entitled to 20.32% of Kenda re- 
turns, as compared with 18.33% early in 
1933 after which it was stepped up to 
18.75% as the result of revision of the 
probable productive limits of the Kettle- 
man field. 

* * + 

Seaboard also owns a 22%% interest 
in large acreage holdings in eastern 
Venezuela under development by Creole 
Petroleum Corp. In March, 1933, a test 
immediately offsetting these holdings 
blew in from a shallow depth. A _ well 
on jointly owned property has encoun- 
tered similar showings, says John M. 
Lovejoy, president, who issued an opti- 
mistic report to stockholders in New 
York at the recent annual meeting. 

+ a 

Seaboard’s holdings range from Can 
ada to Mexico, with a stop-over in Texas 
where a joint arrangement with Tide 


FINANCE 


Water Oil recently proved up valuable 
properties. Lovejoy said it would take 
considerable additional drilling to deter- 
mine the extent of the property proved 
by this joint test. From this vantage 
point, however, it would seem that “Mex” 
has passed through the valley and is 
steadily climbing upward along the pros- 
perity highway. Aside from its Kettle- 
man holdings, the Buttonwillow gas field 
is an important reserve, and “Mex” 
scouts are out scouring the country for 
new gas fields to add to these reserves. 
oe & 


Seaboard’s current assets as of Dec. 31, 
last, including $2,730,214 cash and short- 
term investments, amounted to $3,210,389 
and current liabilities were $383,935, At 
the close of 1932 cash and securities on 
hand totaled $1,913,555, current assets 
$2,308,280 and current liabilities. were 
$204,799. 

* kk 

Bandini Petroleum Corp. in 1933 re- 
ports profit of $73,187 after charges but 
before provision for federal income taxes. 
Net profit of $141,164 after charges and 
taxes was shown the previous year, equal 
to 23c a share on 662,500 shares of stock 
outstanding. Current assets as of Dec. 
31, last, amounted to $1,709,760, including 
$35,228 cash, and current liabilities were 
$26,484, as against current assets of 
$931,487 and current liabilities of $57,691 
at the end of 1932. 

* * x 

Southern California Edison, Ltd., has 
declared the regular quarterly dividend 
of 50c a share on the common, payable 
May 15 to stock of record Apr. 20. 

* ok * 

Net asset value of Petroleum Corp. of 
America at the close of business Mar. 31, 
is stated by the company as $15.29 a 
share after the deduction of the 50c-a- 
share dividend payable Apr. 30. On Dec. 
31, -1933, the net asset was valued at 
$14.14 a share. 

—E. R. H. 





A. P. |. Meeting 
Attended By 483 


Brief warning that the 
industry must cease petty squabbling and 
present a united front if it is to get what 
it should get from Washington under gov- 


California oil 


ernmental control was sounded by Cy 
Rubel of Union Oil at the annual A. P. I. 
Division of Production dinner last week. 
What he said should be considered an 
outstanding feature of the occasion. He 
pointed out how failure to do this had 
already let Texas get away with an allot- 
ment of which California should have a 
larger part. 

Attendance at the meeting held at the 
Jonathan Club, Los Angeles, came to 483, 
and its success was marked. A paper on 
curtailment and its effect upon the Cali- 
fornia oil industry presented by R. E. 
Allen, Assistant Umpire, was another fea- 
ture of the evening. A synopsis of the 
paper will appear in an early issue. An- 
other feature was an address on Russia 
by Prof. Lester Uren of the University 
of California at Berkeley who recently re- 
turned from a trip through the Soviet 
Republic. 





State Drilling Report 











New Wells 
WeliNo. S. T. R. 
Long Beach 
Southern Empire Petroleum, Inc. 
Empire 23H 458 
P. G. Cumming 
Shaver 4S 


Montebello 
Standard Oil Co. 

Baldwin 
Ventura 
Associated Oil Co. 
we 


imi 
Chas. and Hoxie Anderson 
Marr 
San Benito County 
Cal-O-Tex Exploration Co. .... 


Mesa 
Fred E. 
Perkins 


Poso 

Fred E. Keeler II 

Keeler II-Salisbury 
Kettleman North Dome 
Standard Oil Co. 
Standard Oil Co. 
Standard Oil Co. 
Standard Oil Co. 87 19 
Test Water Shut-Off 
Santa Fe Springs 
General Petroleum Corp. 

Santa Fe 
Huntington Beach 
Standard Oil Co. 


Tehama Petroleum Corp. 
Kraemer- Backs 
Beach 
Shell Oil Co. 
Alamitos 
Montebello 
Standard Oil Co. 


‘ood 
Pacific Western Oil Co. ....92-10 
Kettleman North Dome 
Kenda 
Kettleman Middle Dome 
Petroleum Securities Co. .... 

Deepen or Redrill 

Whittier 


Standard Oil Co. 
Murphy-Whittier 
Huntington Beach 
Standard Oil Co. 
Bolsa 
Sunset Pacific Oil Co. 
Stafford 
Long Beach 
Italo Petroleum Corp. 
Ellis 
Plymouth Oil Co. 
Indian Petroleum Corp. ....... 
Santa Fe Springs 
Union Oil Co. 
Howard 
Farwell 
Midway 
Pan American Petroleum Co. 
Buena Fe 
Union Oil Co. 
Editor 


Tene Beach 
Dabney-Johnston Oil 
Alfred D. Mitchell 
Lawndale 
Edward Hennes 
Barkdall 
Huntington Beach 
Standard Oil Co. 
Huntineton B 
Orange Countv 
Sunerior Oil Co. 
Alamitos 
Mineral Exploration Co., 
Ventura 
Associated Oil Co 
Liov4a 5, 19, 3 
Kern River 
F. A. Clampitt Co 
Kern County 
North American Oil Cons 
CI Neve nes bee eye 1 


Newhall Well Abandoned 


abandoned its 
Newhall, after 


Big Four Oil Co. has 
test on sec. 34, 4n-lw, 
going to 2300 ft. 











HE BAKER CEMENT RETAINER—Model 

*C”—provides the perfect method for cement- 
ing through tubing under pressure. Best results 
are obtained when used in combination with a 
Baker Casing Bridge Plug—Model “C”’— 
described at right. 


ie 


operations; successful use as a gas packer. ~ 


Special advantages include,—ease of running-in 
and setting; positive release of tubing; perfect cuntnaties 
operation on plug-back jobs; special cementing — 


~ 


_—— Aa 


The Cement Retainer is run-in slowly on tubing Ter G 
or drill pipe. Resistance of fluid in the hole serves 
to open the Circulation Jar and permits such fluid 
to enter the tubing, making it unnecessary to fill BIER 
with fluid from the top of the hole. SPRING 


When the desired depth is reached, right-hand Be 
rotation releases the slips, and an upward strain Ih'y The New Baker (Cas 
forces the slips outward against the casing to a set rt | Mee. Retainer have prov 
position. By raising the tubing slightly the rubber five runs and no er 
packing is expanded against the casing and held in ’ 


expanded position by a ratchet lock ring. | Just two big, strong rookie 
Pp P y g g, strong 
and are now sitting on the 
SSSR SNARES RSE RINE ES IRC RRMA REIT AEN 
| need a run.—Better sendi 
; ; spring training—with spike 
When cementing operations are commenced, the sweated off—end. wii 


circulation jar valve is kept closed by maintaining — And here’s what youu 
an upward strain on the tubing string, which should ak 
be suspended from an elevator rather than by the 

slips in a tubing spider. The cement then passes LOCK RING 
through the retainer body, past the lower valve 
and out through the. perforations. 


1. You can easily and si 
point within the casing, 


. You can be assured th 
set, regardless of pre 
; nacune w \I - You can readily drill 
Immediately upon completion of cementing, the 
lower valve closes to keep cement in place. The 
balance of cement in the tubing can be pumped N ‘ 
out through the Circulation Jar. Right-hand rota- 5, a a - You can produce thee 
tion of the tubing string unscrews the left-hand we OF anene: e 
thread, leaving in the hole only the cast-iron valve 7. You can perform other 
and guide, and the packing rubber, which are 
readily drilled out when cement has set. 


- You can “plug back’ t 


. You can secure positiveiag 


LA fayette 01 


G. M. Anderson, Downey 42114, 477 W. 8th’ 
R. C. Baker, Jr. LAfayette 5974, 8182 San Juan 
R. G. Garretson, Long Beach 41437, 255 Randolp 





| 
(« rear 


The BAKER CASING BRIDGE 
PLUG—Model ““C”—is run-in on tubing 
or drill pipe and set exactly where desired. 
And it remains set at that point, providing 
a leakproof seal, regardless of pressure 
from either direction. 


\ 
\) 
ICG ee 


\\ 


When the specified depth is reached, 
right-hand rotation of the string releases 
the upper inverted slips, causing them to 

3 set against the walls of the casing. This up- 
rare mipPLE——t ha ward strain also expands the packing rub- 
ber, which is held in expanded position by 

a ratchet lock ring. 


f SAY 
nM raf 
ee 


QEO’e 


To disconnect, the circulation jar is 
lowered to relieve strain on the left-hand 
‘Pug and the Baker Cement igs Suaetond pi Pies 
» hits—as evidenced by sixty- . connection, and when the string is raised, 

the slip reins break loose, leaving only the 
ee one OF ae | packing assembly and slips in position. 

who e on e er ieam HOL . ° : . 

h ready to arin hit for you when you oe Disconnecting the trip assembly and jar 
em over—they’re all through friction §=— 476" 517s —¥ he releases the lower slips, which immediately 
oration pores open—excess weight Wi GS engage the casing. This action automatic- 
both are in the pink and rarin’ to go. | ally closes the lower valve, and a strong, 
solid, leakproof bridge is obtained, which 
will hold against pressure from either direc- 
tion. If desired at a later date, the cast 
iron and rubber may be readily drilled out. 


Complete details are contained in new 
bulletins, just off the press—or, better 
yet, why not phone for a Baker Repre- 
sentative to explain everything and ar- 
range for you to start off the season with 
these two big leaguers in your line-up? 


4QCK RING 


AEA, a“: 
parse Pipe pr 

ree came 
al 


leakproof bridge plug at any desired 
DEPRESSOR 

BAR 
tridge plug will stay exactly where itis ,,,, 
on, RUBBER 


plug, if desired, at a later date. 


“a Will” 


W 


nd and secure a perfect water shut-off. 


- = xa 
corer A a 


—— 


AD li aiinanaiiil 


ginst blowouts from shallow gas zones. 


hallow or deep—and produce from — ower ssp ree 

GUIDE 

BAKER CASING BRIDGE) 
i. TOOLS fi 


BAKER On 


6 Tham 
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ing operations never before possible. 


i“ 


SEK OUR 


DESCRIPTIONS 
TOOLS INC. O ccieitir 
\ CATALOG 
PE. Slauson Ave., Los Angeles S 


% £, Keli Sit in i . On os ees es Sai Sane aaa all nd aN aa 
See Se Se Soe ae at 
G. H. Wagner, Ventura 2274, La Barr Hotel, Ventura. 
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BUSINESS CARDS 




















sptreE stem nme Rak 


<b CaO RNR STE aia 
PEALE TED . 


BEACON GASOLINE 
Kerosene—Distillate—Fuel Oil 
Strictly Independent 
THE CAMINOL CO., LTD. 
1134 Rives-Strong Bldg. 

Los Angeles 


Santa Fe Springs 


5 af Hanford 








WESTERN GEOPHYSICAL 
co. 
Henry Salvatori, Pres. 
Grant W. Corby, Geologist & Sales Repr. 
Seismograph Surveys 


950 S. Flower St. - Los Angeles 
TUcker 1630 








Office Phone 
Leng Beach, 450-91 


J. L. PINKERTON & CO. 
Manufacturers of 


PINKERTON SAFETY BOILER FEED 
WATER REGULATORS 


160 Companies, including Drilling Rigs, 
Plants, and Refineries use THE PINKER- 
TON WATER REGULATOR. 


2333 Eucalyptus Ave. 
Long Beach 








THE 
HANCOCK OIL COMPANY 


of 
CALIFORNIA 


PRODUCERS - REFINERS 
MARKETERS 








PACIFIC WESTERN OIL CO. 


1060 Subway Terminal Bldg. 


Los Angeles, Calif. 











THE PETROL 
CORPORATION 


Producers and Refiners 


Petrol Gasoline — Super Petrol Gasoline — 
Kerosene — Fue ils — Diesel Oil 
Asphalts — Road Oils — Lubricating Oils 
— Distillates. 


4020 Bandini Blvd. - Los Angeles, Cal. 








Comanche Test Down 2900 Ft. 


Several major oil companies are re- 
ported to have taken new leases near the 
Comanche Oil Co.’s No. 1 wildcat eight 
miles southeast of Mountain View. The 
drill is below 2900 ft. with gas bubbles 
reported on the ditch. 

Dr. Gerard Henny, formerly geologist 
for Shell Co., worked out the geology for 
Comanche and says that it is correlating 
with wells in Mountain View. 

Vedder Brothers recently acquired a 
120-acre lease near Comanche’s test. 
Should this well swab in commercially, 
the company will drill a well for the 
ee Development Co. which has 
acreage in the adjacent section. Metro- 


- politan is headed by Rigali and Veselich 


of Los Angeles, who drilled the deep 
Palm Ridge test at Culver City. 


——. 








BUSINESS CARDS Ee 





See 


CALIFORNIA OIL & GAS 
ASSOCIATION 


1217 Associated Realty Bldg. 
510 W. 6th St. 


Michigan 6386 Los Angeles 











PRODUCTION 











Week Week Week 
Ended Ended Ended 
Apr.7 Mar.31 Apr. 8 
1934 1934 
; 470,900 458,200 
Oklahoma 460,500 461,450 
Kansas 5 
Panhandle, Texas 
North Texas 
W. Cent. Texas 
West Texas ... 
E. Cent. Texas 
East Texas ... 
Conroe ee 5 
Southwest Texas ES : 49,600 
N. Louisiana 85 27, 30,750 
Arkansas 7 31,05 30,300 
Coastal Texas 5 152,500 
Coastal Louisiana J t 40,850 
Eastern ae ,65 90,950 
Michigan 26, 27,2 13,950 
Wyoming 55 55 31,450 
Montana 7,05 ts 5,000 
Colorado 2,85 2,600 
New Mexico 44, 400 2,15 36.400 


Total (Daily Aver.). «ee +2,337,650 2. 2,221, 350 


CHIKSAN OIL TOOL CO., 
LTD. 
Chiksan Disc Bits 
Chiksan Reamers 
Chiksan Rotary Hose 


Shop: Office: 


Brea Fullerton, Calif 
Phone 199 Phone 1254 








INDEPENDENT 
PETROLEUM ASSOCIATION 
OF CALIFORNIA 


900 Spring Arcade Bldg. 
TRinity 7466 : Los Angeles 











REFINERY REPORT 











Week Week Week 
Ended. Ended Ended 
Apr.7 Mar. 31 Apr. 8 
1934 1934 1933 
Total All Imports 
Imports of petroleum at 
principal U. S. ports..1,123,000 939,000 799,000 
Receipts of California oil 
at Atlantic and Gulf 
635,000 308,000 252,000 


U. S. OIL & ROYALTIES CO. 
Producers of Oil 
Suyers of Oil Royalties 
815 Rives-Strong Bldg. 


TRinity 6385 - Los Angeles 











IMPORTS end RECEIPTS 











Pct. To- Bb!s. Pct. 
Refinery Crude Cpcty. 
Capacity Run Optd. 


United States i 14,672,000 54.3 
California : 2,835,000 44.2 
National Stocks 
Motor fuel at refineries .... 39,068,000 
Estimated gasoline and 
naphtha distillates.. eae 8,823,000 
Gas and fuel oil eel 103,338,000 
California Stocks: 
Motor fuel at refineries, 
bulk terminals and in 
transit bse 13,008,000 
Estimated gasoline and 
naphtha distillates.... .... 925,000 
Heavy crude ae 83,350,000 
NOTE: Effective April 7, motor fuel stocks are 
reported on a new basis due to a change in Bureau 
of Mines’ definition of gasoline and the elimination 
of sales at service stations stock from the Cali- 
fornia figures to make them comparable with those 
reported east of California. The amount of esti- 
mated gasoline and naphtha distillate is an addi- 
tional figure and is not included in Motor Fuel 
stocks. 


J. R. PEMBERTON 
Oil Umpire 


1110 Security Title Insurance Bldg. 
Los Angeles, Calif. 
TRinity 9705 











Res. Phone 2-8451 Bus. Phone 7-6346 


1107-1115 Cotton 
Exchange Bldg. 
DALLAS, TEXAS 


KILGORE, TEXAS 
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East Texas Gasoline On Way 
To Pacific Northwest Ports 


Nine hundred eighty-five miles north- 
west of Balboa Sunday, and steaming up 
the coast, is the tanker Papoose with 
70,000 bbls. of gasoline loaded at Hous- 
ton, Texas, for San Francisco and Ta- 
coma. The shipper is the Hercules Oil 
Co. of Houston, the cargo being either 
East Texas or Gulf Coast product, which, 
no one here seems to know. 

Gasoline at East Texas refineries is 
priced at 3% cents per gallon. Moving 
it to tidewater, loading charges, and 
charter rates for the tanker total about 
4¥% cents per gallon or $1.89 per barrel. 
California state tax comes to 3 cents per 
gallon plus one cent federal tax. At Ta- 
coma the gasoline must pay five cents 
per gallon to the state of Washington 
and one cent to the federal government. 
Tank-wagon price at Tacoma is reported 
as 13 cents for first grade. 

With all these charges to pay there 








Madeval Permits 


Not To Be Extended 


Unless Congress enacts pending legis- 
lation coercing the Interior Department 
to extend present federal permits, they 
will not be extended beyond Dec. 31. 
The Solicitor-General of the Department 
so informed Rep. Carter of Wyoming, 
author of the House bill ordering such 
extension. Apparently the Department 
refuses to recognize expenditures for geo- 
logical or geophysical exploration as ful- 
filling the requirement of diligence in 
prosecuting work and absolutely ignores 
the fact that the only reason for not hav- 
ing drilled test wells was the action of 
former Secretary Wilbur forbidding such 
work. 

After his talk .with the Solicitor-Gen- 
eral, Rep. Carter called attention to the 
fact that Wilbur’s ruling was directly 
against the express provision in the title 
of the leasing law for the encouragement 
of the production of oil on the public 
domain. From this statement it may be 
inferred that the present Solicitor-General 
has advised the Department that Wil- 
bur’s ruling was illegal and must be 
abandoned regardless of the ruin it will 
werk upon permittees. 

Fear that permits will not be extended 
is a big factor in the rushing of drilling 
upon federal leases on Kettleman North 
Dome. 





Sexton Drilling In Prospect 


Drilling will be started by E. J. Pres- 
ton on the Sexton lease of 1000 acres 
lying east of Associated’s Lloyd lease 
at Ventura Avenue as soon as he com- 
pletes his tideland well at Huntington 
Beach. The lease covers parts of secs. 
29, 30, 31 and 32 in 3n-22w, and secs. 
25 and 36, 3n-23w. Mr. Preston ob- 
tained the lease a few weeks ago after 
considerable negotiations. 

Only limited drilling has been done on 
the Sexton ranch and none has been 
conclusive. Recent developments on the 
Lloyd lease have greatly improved the 
prospects of a large part of the Sexton 
land. 


is speculation as to how the Texas cargo 
can be sold at a profit. However, it 
may be a Gulf Coast product, in which 
case cost of transportation to tidewater 
would be eliminated or reduced. Prob- 
ably it is distress gasoline in any event 
and therefore sold below posted prices; 
it may or may not be also the product 
of hot oil. These factors would bring 
costs down to a point where competition 
would be less difficult. 

_ The San Francisco portion of the cargo 
is understood to be consigned to a dealer 
named Kroeger, a previous buyer of 
Texas gasoline, and to the Fletcher Oil 
Co. at Tacoma. 


Kenda Meeting Held 


At the annual meeting of Kettleman 
North Dome Association held Tuesday 
only one change was made in the direc- 
torate. F. E, Rehm was elected to fill 
the vacancy caused by the resignation of 
J. U. Stair, of Shell Oil Co., who is on a 
business trip to Europe. Other directors 
and officers were reelected. 


Herold To Teach 


Stanley C. Herold, consulting geologist, 
has announced a course on mathematical 
analysis of petroleum problems and gen- 
eral review of college mathematics, Pe- 
troleum Engineering No. 121, in the Uni- 
versity College. Reservations now are 
being made for classes which started 
April 4 at Bridge Hall, Room 112, U.S.C. 
campus. 





Shell May Extend National 
Recognition To Oil Union 


Will Dutch-Shell extend national rec- 
ognition to the Oil Workers Union? 
Shell California offices have no word of 
such a move but the Long Beach Labor 
News announces that Harvey Fremming, 
president of the organization, and James 
C. Coulter, secretary at Long Beach, 
have gone to New York “to confer with 
representatives of one of the major oil 
companies,” and that “an agreement be- 
tween the company and the Oil Workers 
International Union will be consummat- 
ed, covering the activities of the com- 
pany in all sections of the United States.” 

Mr. Fremming has been in Washing- 
ton, working on various labor matters, 
most of the time since the NRA went 
into effect. Some ten days ago, he called 
Mr. Coulter on the long distance phone 
to come immediately, and the secretary 
left at once by airplane, after telling the 
Labor News about the pending confer- 
ence. He is still in the east. 

While not named, Shell is indicated as 
the company involved. Without extend- 
ing recognitoin to the Oil Workers’ Un- 
ion, Shell of California has conferred an- 
nually with a committee of its employees, 
on which occasions Fred Phillips, vice- 
president of the organization, a Shell em- 
ployee, has acted as spokesman for the 
workers, wage scales and requests sub- 
mitted have been prepared in advance at 
labor union conferences, and officers of 
the organization have always conferred 
with the committeemen in an outer room. 


Labor circles have referred to their re- 
lations with Shell as “back door negotia- 
tions.” 


Shell, a foreign corporation, may be 
influenced by the desire to anticipate leg- 
islation pending in Congress which will 
go far to force union recognition in all 
industry if enacted. Negotiations are 
evidently to be held with officers of Shell 
Union Oil Corp., holding company for 
all the European combine’s American in- 
terests. Shell Union headquarters are in 
New York. Nationwide recognition 
would affect all the Mid-Continent and 
Rocky Mountain districts, and may be 
expected to exercise a far-reaching in- 
fluence upon the entire oil industry. 

Shell’s California wage conference will 
be held in June. 





Standard Deal Made 


Standard Oil Co. has deeded to Stand- 
ard Pipe Line Co., a wholly owned sub- 
sidiary, Kern county property valued at 
approximately $126,000. Papers were 
filed last week in the county recorder’s 
office in Bakersfield. The transfer in- 
volved property on which four pumping 
stations are located, the Midway, Mc- 
Kittrick, Signal and 27-G stations. 
Standard reserves the oil and gas drilling 
rights, and gas, water and telephone 
lines. 


STANDS THE GAFF AND GETS THE JOB DONE 


Factory Branch 


STANDARD BRAKE LINING CO. 


1137 Venice Blvd. Phone DR. 8879. Los Angeles. 





CALIFORNIA 
DISTRIBUTORS 


PETROLEUM EQUIPMENT CO. 
All Stores 


CALIFORNIA SALES & 
SERVICE CO. 
Bakersfield 


H. & B. SALES CO. 


FOUR DRILLERS CONTRG. 
& SUPPLY CO. 
Long Beach 


OIL WELL'BR'IAKE LINING * eure 
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Standard Warns Stockholders Of 
Threat In Stock Market Bill 


In a letter to its 72,000 stockholders, 
Standard Oil Co. of California—one of 
the largest industrial units on the Pa- 
cific Coast—has taken almost unprece- 
dented action in warning shareholders 
of the “real threat to economic recovery” 
contained in the Fletcher-Rayburn bill, 
commonly referred to as the stock mar- 
ket regulatory measure as it is now 
drawn, after its third printing. 

Standard’s protest is addressed to those 
vital sections of the bill embodying pro- 
visions under which the “Federal Ex- 
change Commission” would be vested 
with power and control over corpora- 
tions. Fear of business generally con- 
centrates in the view that these proposals 
comprise in effect the background for a 
wide plan of social and political control 
of private enterprise, well outside the 
scope of any mere stock exchange regu- 
lation or restraint upon speculation as 
such. 

In the opinion of coast business execu- 
tives of prominence, there is growing 
doubt that revision of the bill is tending 
far enough, as evidenced by Standard’s 
action in making this direct appeal to its 
large body of stockholders. Similar ac- 
tion by other corporations is anticipated. 

As to Standard’s specific attitude at the 
moment, the text of the letter sent stock- 
holders is itself its best evidence. The 
letter says: 

“As a stockholder of this company you 
should be advised of the far-reaching ef- 
fect of the proposed National Securities 
Exchange Act. 

“While the amended bill regulates 
stock exchanges, it also extends to the 
Federal Exchange Commission full regu- 
latory powers and control over substan- 
tially all important business corporations. 

“Under the bill a corporation, whose 
securities are listed on an exchange is 
required to agree not alone to the pro- 
visions of the act, but likewise to all 
present and future rules and regulations 








Harding Returns To Mojave 


John B. Harding is about to go back 
to the Mojave desert and resume his 
efforts to prove there is an oil field there. 
He says he will start work again at his 
test well some 12 miles east of Mojave 
and immediately south of the Barstow 
road. He drilled here to 1051 ft. sev- 
eral years ago and the well has been 
left since then in charge of a watchman. 
Mr. Harding says he has had an ex- 
cellent oil sand and he is convinced he 
is going to get something worth while. 


of the Federal Trade Commission; nor 
can it withdraw its securities from list- 
ing except upon terms prescribed by the 
commission. On the other hand, if a 
corporation’s securities are not listed their 
loan value and marketability under the 
restrictions prescribed by the act will be 
much impaired. 

“If the proposed bill is enacted into 
law, it will: 

“(1) Subject the operations of this 
corporation to the detailed control of the 
Federal Trade Commission; 

(2) Impose upon this corporation ex- 
cessive accounting, and, 

“(3) Reduce the loan value of the com- 
pany’s stock because of the new margin 
requirements. This is likewise true should 
the corporation withdraw its securities 
from listing. 

“In the opinion of your board of di- 
rectors, the statute presents a real threat 
to economic recovery and if enacted will 
operate to the serious disadvantage of 
your company. 

“If for these reasons you disapprove 
of the bill you are advised to register 
your protest with your congressman and 
senator at the earliest possible moment.” 


— 


Code Aiddmbiletcaniit 
Now In California 


S. M. Decker, administrative member 
of the compliance board of the American 
Petroleum Equipment Suppliers Associa. 
tion, is in Los Angeles, and will holq 
meetings with various bodies of suppliers 
in this area for the next two weeks. The 
first meeting was held Monday morning 
at Signal Hill, with others to follow ip 
other oil producing areas of the state, the 
last one to be held in San Francisco. 

While primarily here to enforce code 
observance, Mr. Decker explains his posj- 
tion as being the “explainer” of the code, 
In other words, when some member of 
the association is not satisfied, his com- 
plaint is taken to the regional code 
authority, thence through various other 
subdivisions to Mr. Decker, who in turn 
makes an investigation of the complaint 
and then makes his recommendation. 

Mr. Decker’s primary purpose in his 
visit here is to put over to the members 
of the association the thought that they 
are not being ruled by the government 
nor any clique of suppliers, but that they 
are privileged to get a ruling upon any 
subject upon which they and the code 
authority disagree. In this way, no co- 
ercion is shown, and it is possible to have 
a friendly, cooperative association which 
actually is completely self-governing. 


Judge Assumes Jurisdiction In 


Standard-Richfield Matter 


Granting a petition of the bondholders 
and, creditors’ reorganization committees 
of Richfield Oil and Pan American Pe- 
troleum Cos., Federal Judge James has 
assumed jurisdiction and supervision of 
a plan to reorganize Richfield, based on 
Standard Oil Co.’s offer. The court in 
its memorandum of conclusion held: 

1. That the plan as presented by the 
reorganization committee constituted a 
bona fide reorganization under the terms 
of the Securities Act. 

2. That the court accepts jurisdiction 
of the plan with the reservation that it 
shall have full right upon confirmation 
proceedings to determine values of the 
properties and whether the division to the 
respective beneficiaries is fair and equit- 
able. 

3. That the right is reserved to the 
court to pass upon the reasonableness of 
charges of the several committees for ex- 
pense. 

4. That any material change in the 
proposed plan shall be submitted to the 
court for approval and any new reorgan- 
ization plan must be submitted to the 
court and to the reorganization commit- 


tee before being accepted or rejected. 

5. That Cities Service Co., which has 
indicated that it proposed to submit an 
alternative plan of reorganization, be al- 
lowed ten days from Apr. 9, within which 
to present a counter plan. 


Comments of the court covered such 
matters as the position of Cities Service 
Co., the hazards of a large oil company’s 
operating under a receivership, and the 
importance of adopting some positive 
course of action with regard to Richfield. 


Judge James also has approved a con- 
tract whereby Cities Service Co. and the 
Consolidated Oil Co., through their sub- 
sidiaries, will supply all gasoline require- 
ments of the Richfield Oil of New York 
and its associated companies. 

The contract, dated Apr. 1, extends for 
a period of one year and is thereafter 
subject to six months’ cancellation notice. 
It is estimated that the requirements of 
Richfield of New York will total approxi- 
mately 4,000,000 bbls. per year, compar- 
able to the annual gasoline distribution 
of the California company. 








5 DURANT RL aR 


THE HEWITT-KUSTER CO. 
OIL WELL SURVEYING INSTRUMENTS 


ANNOUNCEMENT 


Effective April 1, 1934, the Hewitt-Kuster 
Co. will distribute the Eastman-Hewitt Single ee 


Shot rental service to all California districts. 


3801 Atlantic Ave. - - Long Beach, Calif. 


we Phone 429-70 3 





H. John Eastman will continue his rig to rig 


Singe shot instruments built by us 
made over 20,000 observations during 
1933. 


service in the Signal Hill field. 
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California Formations Result ‘ 
Developing Of Cementing Methods 


By Wallace A. Sawdon, 
Petroleum Engineer, Los Angeles 


Due to the formations encountered, the 
California oil fields probably offer the 
greatest opportunity for the development 
of methods of cementing in series. Fre- 
quently there are intermediate strata en- 
countered that should be shut off to se- 
cure the best production from a_ thick 
zone which may be productive from va- 
rious sands extending over depths some- 
times as great as 2000 ft. Bottom, in- 
termediate and top water also present 
their problems in other instances and it 
js often desirable to shut these off with 
a single string of pipe through the per- 
forations of which production is obtained 
from different strata. 

Kettleman Hills fur- 


has, perhaps, 
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Cementing a Liner in Series Through 
Perforations 


nished the best examples of cementing 
between productive sands. In some 
cases, the liner has been run in sections 
with cementing done behind each sec- 
tion before the one above was run into 
the hole. In others, a single liner has 
been run from the water string to the 
bottom or, when more desirable, has 
formed the lower section of a combina- 
tion string. In either case the procedure 
for cementing may be the same. 

The method followed by one of the 
major companies when using a separate 
liner instead of the combination string 
is illustrated by the accompanying draw- 
ings. When using a combination string, 
the bottom of the upper section can be 
cemented in a manner similar to that 
used for the intermediate jobs; or if pre- 
ferred, by use of a cementing collar. The 
illustration does not represent any par- 
ticular well but is made to show a pro- 
ductive sand at the bottom with two oth- 
er productive sands above—all of which 
are separated by water-bearing strata. 

The liner is perforated at the sections 
which lie opposite the oil sands after 
the liner is run. The rest of the pipe 
is left blank except for perforations near 
the bottom of each blank portion through 
which cement is pumped. When the 
liner is in place, the series of cementing 
jobs is conducted from the bottom up. 
The details of the Baker cement retainer 
and casing bridge plug used by one of 
the larger oil companies in cementing by 
the method here described is shown in 
one of the drawings. It will be noted 
that this company equips the pipe with 
cement baskets to insure that no cement 
goes below the cementing point on the 
outside of the casing. 

When the liner or combination string 
is in place, a bridge plug is run on drill 
pipe or tubing to a point just above the 
lowest perforated section and just below 
the special perforations that provide for 
the passage of cement behind the pipe. 
This plug has a circulation jar like the 
one described for the cement retainer be- 
low. It is equipped with two sets of 
slips that are released against the inside 
of the liner when it is in position. The 
lower slips prevent the plug from mov- 
ing downward; and the upper slips pre- 
vent it from moving upward. The bridge 
plug has a specially designed double act- 
ing valve which permits the fluid to pass 
through the plug when it is being lowered 
into the hole, but which is closed to either 
up or down pressures when plug is set. 
Between the upper and lower slips is a 
packing rubber which is expanded against 
the pipe. In Kettleman Hills, it has 
been the practice to dump a bailer of 
cement on the plug after it has been set 
in position. 

cement retainer is then run to a 
point above the perforations through 
which the cement is to pass into the an- 
nular space between the pipe and the 
walls of the well. This device is run 
on the drill pipe and is equipped with 
slips that prevent it from moving up- 
ward. It, too, has a packing rubber 
which is expanded against the pipe. 

The cement retainer is also equipped 
with a circulation jar that permits fluid 
to enter the drill pipe as it is lowered. 
When it reaches its position, the slips 


are set and the circulation jar valve 
closed by taking a strain on the pipe. 
Cement is then pumped down the pipe, 
passes through the cement retainer and 
out the perforations to its place behind 
the pipe. A valve in the retainer pre- 
vents the cement from flowing upward 
after it has once gone through the re- 
tainer. Any pressure left on the cement 
will therefore be automatically main- 
tained as far as relief from the inside of 
the pipe is concerned. 

As soon as the cementing job is com- 
pleted, the drill pipe is unscrewed from 
the retainer and any excess cement left 
in the drill pipe circulated away. Since 
the valve in the circulating jar opens 
when strain is taken off the drill pipe, 
such excess cement can be circulated out 
before the drill pipe is unscrewed from 
the retainer if there should be any delay 
in doing this. 

The drill pipe is removed when the 
cement job is completed and the pro- 
cedure as outlined is followed in cement- 
ing behind the next section of blank liner 
above. While the drill pipe was used 
in the Kettleman Hills operations from 


(Continued on Page 14) 
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Details of Cementing Equipment Used for 
Series Cementing by One Company in 
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Cementing 


(Continued from Page 13) 


which this general outline of procedure 
was compiled, the bridge plug and ce- 
ment retainer can be run on tubing. Both 
of these devices are probably stronger 
than tubing and when high presures may 
be required for the cementing operations 
it is better to use drill pipe. 

The metal parts of the plug and re- 
tainer are of cast iron, which, together 
with the rubber packing, is readily drilled 
up. The circulation jar and _ friction 
spring for releasing the slips (as can be 
seen by the illustration) are removed 
from the well with the drill pipe or tub- 
ing and nothing is left in the hole but 
the slips, packer, guide and valve mech- 
anism below the slip. The drill pipe or 
tubing is connected to the bridge plug 
and to the cement retainer by left hand 
specially designed threads and about ten 
or twelve turns are required to break the 
joint, which is easily accomplished as 
all the weight or strain on the threads 
is relieved by the use of the circulation 
jar. 

Water shut-off tests of the series ce- 
menting jobs are usually made after all 
the cementing work has been completed. 
The tests are naturally made from top 
to bottom so that the location of water 
may be determined at each succeeding 
level if there happens to be a failure. 





California Production 


467,250 Bbls. Per Day 


California crude production mounted 
steadily during the first week of April, 
although the daily average for the week, 
estimated at 467,250 bbls., was but 4850 
bbls. higher than the preceding week’s 
level of 462,400 bbls., and but 4750 bbls. 
in excess of the April allowable. Be- 
fore the end of the week new production 
in Kettleman Hills, Mountain View and 
Inglewood’s first deep zone producer had 
added to the weight of released shut-in 
production which carried the daily out- 
put close to the 490,000-bbl. level. 

Pacific Western’s Rubel No. 1, which 
was completed in the Rindge zone for 
about 1250 bbls. daily, ushers in orderly 
development of this zone in marked con- 
trast with the early scramble which char- 
acterized drilling in the Inglewood field. 
One well to eight acres is the deep zone 
program, which will hold drilling to ap- 
proximately 30 wells. 


Kettleman North Dome Association 
finished two wells last week, one rated 
as good for 2300 bbls., the other still 
flowing into the sump. Notwithstanding 
this increase, Kettleman North Dome’s 
output was held well in hand as opera- 
tors shut in old production to make room 
for the new. Other areas were not so 
fortunate — particularly the Mountain 
View field where the A. T. Jergins Trust 
well, rated at 1800 bbls. daily, boosted 
the field total close to 5700 bbls. daily, 
against an April allowable of 1515 bbls. 
Successful completions may force an in- 
crease of this allowable. 

For the week just ended, Dominguez 
averaged 19,350 bbls., against 14,000 the 
previous week, while sharp reverses in 
Ventura Avenue, Elwood and Kettleman 
Hills partly offset this and other gains. 


—— 


McCaslin Test Fishing 


W. C. McCaslin is still struggling with 
the fishing job he has had underway for 
several weeks in his 8300-ft. test at Hunt. 
ington Beach. About 900 ft. of casing 
are in the hole and fishing is handj. 
capped by the fact that the diameter jg 
less than four inches. However, oil con. 
tinues to show on the ditch. 





Costa Mesa Being Cored 


Back of Costa Mesa, two miles from 
the business center, and about half a 
mile south of Fairview Road, a Los 
Angeles syndicate is drilling the first of 
a series of coreholes to test a structure 
heretofore unexplored. 
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W. N. THAYER 
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Chief, Oil and Gas Section 
Bureau of Internal Revenue 


1007 Subway Terminal Bldg. 
Los Angeles, Calif. 





WALLACE A. SAWDON 


Petroleum Engineer 
WRITER - EDITOR 
Technical Articles - House Magazines 
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6862 ALTA LOMA TERRACE 
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FOR SALE 


300 acres of potential oil and gas land adjacent 
to Middle Dome in Kettleman Hills territory, and 
Dudley Ridge. Will sell any part from 20 to 300 
acres. Miss Wagner, VAndike 7845. 4-26 


SCOUT REPORTS 


NEW MEXICO LEASEHOLDERS: For reliable 
information on New Mexico developments take my 
ge af scout report. W. S. Patterson, Santa Fe, 
N. M. . 














FOR LEASE OR SALE 


Probable new oil field, Fresno County, R. 17. 
First fold N. of Kettleman. Have entire structure. 
Address C. Taylor, Encinitas, California. 4-19 





bers of the firm. 


Rights” —Free. 


434 Bowen Building - 





Patents — Trade 


All inventions submitted held confidential and given personal attention by mem- 


Marks 


Form “Evidence of Conception” and instructions “How to Establish Your 


Lancaster, Allwine & Rommel 


PATENT LAW OFFICES 


- Washington, D. C. 
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Jimmy: ‘Daddy, why doesn’t our car 
Ping the way it used to ?” 

Mr. Gordon: “‘I just changed to Tetra- 
ethyl STANDARD ~— it contains a re- 
markable fluid called Tetraethyl Lead 
that stops the knocking and turns it into 
power.” 






We put Tetraethy! Lead in every gallon of 
STANDARD Gasoline—already unsurpassed— 
because it is the finest of all anti-knock fluids 


Remember, POWER in gasoline must flow swiftly and smoothly —or 
you lose it. 








You lose plenty—horsepower after horsepower—unless your gasoline 
is exactly right. Even retarding your spark won’t prevent this loss. 


Tetraethyl STANDARD is an ALL CAR gasoline — built to give better 
performance in every make and type of car not requiring a super- 
premium motor fuel. It is unsurpassed in Starting, Acceleration, 
Anti-Knock, Mileage and Speed. Unsurpassed in ALL. 


STANDARD OIL COMPANY OF CALIFORNIA 


Ketracthyl 


STANDARD GASOLINE 
unsurpassed 
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nized as the most reliable and 
scientifically correct formulas for 


the treatment of cut oil and BS, 
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is Tretolite. Rapid advances 
have been made. There is no 


uncertainty of maximum results 





when using Tretolite formulas. 
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